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January 17, 2002

Andrew Stephens

Director of Steel Trade Policy

Office of the U.S. Trade Representative
600 17" Street, N.W.

Washington, DC 20508

Re:  Additional Information on Exclusion Requests for SCM 415 (X-144), SCM 415
(modified) (X-142.19), NST 490 (X-142.25), Coated Steel for Heat Shrinkable
Bands (X-142.10), and Tin Free Steel for Inner Magnetic Shields (X-142.9)

Dear Mr. Stephens:

On behalf Sony Electronics Inc. and Japanese respondents, we submit additional
information in support of the following exclusion requests: ’

SCM 415 hot-rolled steel (X-144)

SCM 415 (modified) hot-rolled steel (X-142.19)
NST 490 hot-rolled steel (X-142.25)

Coated steel for heat shrinkable bands (X-142.10)
Tin free steel for inner magnetic shields (X-142.9)

These specialized steel products are used in cathode ray tubes (“CRTs”) that Sony
produces in the United States. Sony currently manufactures CRTs in Mount Pleasant,
Pennsylvania and San Diego, California. Sony’s Pittsburgh plant is the world’s only fully
integrated television manufacturing plant. Sony’s San Diego plant produces CRTs that are sold
to a Mexican television assembler for re-export to the United States as duty free NAFTA
products. In those two facilities, Sony employees about 4,000 people, purchases parts from over
1,200 domestic suppliers, and has invested millions of dollars in capital equipment. The failure
to exclude the steel products listed above would significantly impact Sony’s ability to remain a
competitive manufacturer of CRTs in the United States and would have significant negative
effects on Sony’s U.S. operations.

PUBLIC DOCUMENT

NEW YORK WASHINGTON, DC PaRIs LONDON MILAN ROME FRANKFURT




PUBLIC DOCUMENT
Andrew Stephens
Director of Sted Trade Policy
Office of the U.S. Trade Representative
January 17, 2002
Page 2

Sony is one of the few remaining domestic manufacturers of CRTs in the United
States. Since 1990, most of the then-existing 34 U.S. tdevison manufacturers have moved their
production facilities and jobs outside the United States due to the lower cost of and intense
competition from foreign CRT producers. For example, Zenith in Chicago went bankrupt; and
Thomson, Philips, and Toshiba moved CRT production linesto Mexico. Mexico has dso
reduced its Customs duty on CRTs imported into Mexico from overseas from 15 to O percent.
This hasimpacted significantly Sony’s ability to compete with foreign CRT producersthat sl
CRTsto Mexican televison assemblers. Any additiond duties on the smdl volume of imported
stedl used to produce Sony’s CRT parts would further impair Sony’ s competitiveness,

Sony sdlls CRTsthat are manufactured in San Diego to aMexican television
assembler. The finished tdevisions are imported into the United States at a 0 percent NAFTA
duty rate because the CRTs are manufactured in the United States. If a40 percent tariff is placed
on the imported stedl used to produce Sony's CRT parts, Sony may be forced to shut down its
CRT production lines and put thousands of employees out of work. Asaresult, Sony would
likely import CRTsfrom Ada, costing Sony and ultimatdy the U.S. consumer millions of dollars
of additiondl U.S. Customs duties because the Sony televisons imported from Mexico would not
quaify for NAFTA's duty preference treetment of O percent in lieu of the 5 percent normal
Customs duty on imported finished color televisons. Sony, aswell as the surrounding San
Diego economy, has aready suffered arecent shut down of two CRT linesthat laid off 500
employees. This does not include any possible loss of employment due to the loss of business by
many locd parts suppliers. Moving CRT production outside the United States would necessarily
result in more cuts and lay offs. Quotas would aso be problematic as they might prevent Sony
from importing the necessary sted it needs to make CRTs. Sony needs a cons stent source of
supply throughout the year in order to meet the needs of its customers.

The TPSC has dready heard from several Senators and Congressmen that support
thisrequest (Attachment 1). Sony aso sent representatives to TPSC meetings held on
Wednesday, January 9 and Thursday, January 10. Ken Kaya (Sony’s Counsdl), Michadl Midlik
(from Purchasing a the Pittsburgh plant,) and John Haac (from the San Diego plant) appeared to
discuss the company’ s excluson requests for these five sted products on which Sony’s U.S.

CRT production depends. We provide below a summary and update of the arguments Sony has
made on these requests.

147293.2 PUBLIC DOCUMENT



PUBLIC DOCUMENT
Andrew Stephens
Director of Sted Trade Policy
Office of the U.S. Trade Representative
January 17, 2002
Page 3

A.  SCM 415 Hot-Rolled Stesl (X-144)

Sony uses this stedl to make the framesfor its CRTs. None of the larger,
integrated mills opposes this request, including LTV, U.S. Sted, Nationd Stedl, and Bethlehem.
Only WCI opposes this request. Thisframe sted is very speciaized, as evidenced by the fact
that none of the integrated millsis opposing its excluson. Imports of this stedl are necessary to
meet the demanding specifications and quality required for Sony’ s unique Trinitron technology.

B.  SCM 415 (Modified) Hot-Rolled Steel (X-142.19)

SCM 415 (modified) isanewly developed product that has not been sold yet in
the United States. No U.S. mill has suffered harm from imports of this product because this sted
has not yet been imported and no U.S. mill can produceit. The integrated mills, including LTV,
Bethlehem, U.S. Sted, and Nationd, do not oppose this request. Only WCI opposesit. Because
thisisanewly desgned sted, no domestic mills could possibly be producing this sted.

Therefore, WCI must be objecting because they think they can makeit. It is unreasonable to use
amere possbility of production as abasis for opposing an exclusion. Furthermore, Sony has an
intense certification process that can take gpproximately a year to be completed. Even if they
could certify adomestic supplier, they would be without this stedl for gpproximately one year

with sgnificant additiona cost.

C.  NST 490 Hot-Rolled Sted (X-142.25)

NST490 is another newly developed hot-rolled sted that has only recently begun
to be imported into the United States. The integrated mills admit in their brief that they cannot
match the chemica specifications of this product, and so are unable to produce thissted. One
minimill damsto produce this product, but because this steel was only recently developed this
isnot possble. The name of the mill has not yet been disclosed.

NST490 is not available from domestic suppliersin the United States. It was
jointly developed by a Japanese mill and Sony Electronics for usein Sony’ stelevisons. 1t was
designed for a specific Sze CRT that requires a high-strength stedl. Other currently available
types of steel do not meet Sony’ s requirements. If another stedl was developed that met Sony’s
specifications, Sony would have to redesign a sgnificant part of the CRT to use another sted,
increasing its cogts of production. Thisis because each of the sted’ s particular magnetism
affects the movement of the eectronsin the CRTs. Sony would be without this stedl for
gpproximately one year and would have to discontinue production of that CRT line. No U.S. mill
has suffered harm from this product because no domestic mill produces this stedl and the 2,500
tonsimported per year are inggnificant in comparison to tota imports of hot-rolled sted.
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D. Coated Sted for Heat-Shrinkable Bands (X-142.10)

This specialized coated sted sheet is used to produce explosion-proof bands for
televison and computer monitor CRTs. These bands equdize the externa atmospheric pressure
to protect againgt explosion in the event the picture tube shatters. This sted is unique because it
has both high magnetic properties and high tenslefyied srength.

No U.S. mill is able to produce sted with both of these characteristics. Indeed,
there is no domestic indusiry opposition to this excluson request. The Minimill 201 Caodition
and Waeirton informed the USTR that they do not oppose this request. 1n addition, we were
informed recently that the U.S. integrated mills will be formaly withdrawing their objection to
excluson of this product. Therefore, the TPSC should follow the domestic industry's position on
this request and exclude coated sted sheet for heat- shrinkable bands from any remedy.

E. Tin Free Sted for Inner Magnetic Shield (X-142.9)

Thisgted is usad in the production of inner magnetic shidds (“IMS’) that will be
incorporated into Sony's 42" CRT. The function of the IMSisto shield eectrons from outsde
magnetic field interference, which requires highly specidized sed to ensure that the IMS
operates properly. A less stringent version of this sted was previoudy excluded from the
antidumping investigation of tin mill products and the current 201 investigation because the
domestic industry agreed it could not meet Sony's magnetic specifications. Thetin free sed that
is subject to this excluson request has even more stringent magnetic specifications that cannot be
met domegtically.

Importantly, no U.S. mill objectsto excluson of thistin free sted. In addition,
Sony has provided documentation to support the fact that this product is not produced in the
United States. Sony's requests for quotation and the U.S. mills responses were provided to the
TPSC during our January 10 meeting. Imports of this highly specidized and very expensive
ded are critical to Sony. The TPSC therefore should exclude tin free sted for inner magnetic
shidds from any remedy because the domestic industry has expressed no interest in import
restrictions on this product.
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F. Conclusion

Sony’s CRT production in the United States is dependent on the very small
volume of imports of the five specialized steel products from Japan. Import restrictions would
seriously hurt Sony’s competitiveness without benefiting the domestic steel industry. We urge
the President to exclude these products from any remedy.

Respectfully submitted,

Pyialfppasd

Matthew R. Nicely
Julia K. Eppard
Carrie L. Owens
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The Honorahble Stephen Koplan
Chairman
International Trade Commission
500 E Street, SW
Washington, DC 20436
Via Facsimile
e: Investi jon . TA-201-73
Dear Chairman Koplan:

I am writing you on behalf of ene of my constituent companies, Sony Corporation of America,
which operates a facility in Mv. Pleasant, Pennsylvania, known as the Sony Technology Center -
Pittsburgh. It is my understanding that Sony has contacted the International Trade Commissjon (aT1C)
seeking an exclusion af hot-rolled SCM 415 (ruodified) frame steel and tin-free steel for inner magnetic
shields under the Section 201 investigation of foreign steel imports.

In my capacity as Co-Chairman of the Senate Ste¢] Caucus, I testified before the ITC on
November &, 2001, and cammended the Commission for acting upon the domestic steel industry’s plea
for relicf from illegnl foreign steel imports. At that time, I also urged the Commission to recommend a
meaningful remedy for the U.S. stee] industry. However, I am mindful that comprehensive relief should
not adversely impact U.S. manufacturers, such as Sony. Currently, the company imports cathode ray tube
(CRT) parts since Sony asserts that the domestic stee] industry does not have the capacity to produce the
type of highly specialized steel that meets stringent CRT production requirements.

The Sony Technology Center - Pirtsburgh was established in 1990 as a CRT, direct view and
projecton television manufacturing operation. This facility includes Seny Elcctronics, Inc. and Sony
Chemicals Corporation of America, and is the world’s only vertically-integrated tclevision manufacturing
plant. The Sony Technalogy Center - Pittsburgh currently employs approximately 3,000 people, utilizes
1300 local suppliers, and bas expended millions of dollars in capital investmen. Therefore, the
imposition of tariffs on hot-rolled SCM 415 (modified) frame stee] and tin-free stoel for inner magnetic
shields would thrcaten the livelihood of my constituents in Pennsylvania

Accordingly, 2s Sooy contends that an additional 40% tariff increase on the aforementioned

imports would cost an estimated $2.2 million for the company, I respectfully urge you to provide full and
fair consjderation to the request of Sony.

Thank you for your prompt consideration of this request,

Sincerel

Arlen Shécter oo
AS/anb
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December 21, 2001

The Honarphle Stephen Koplan

Chxirtnan, U.S. Intetnational Trade Commissian
500 E Streer, SW

Washington, DC 20436

-RE: Investigation No. TA-201-73
Decar Chainman Koplan:

Recently, the US Intemattanal Trade Compmission detagmined that cétain steel product categoriss
were being negatively affected by the importstion of forcign steel. As you know I fully suppore
efforts to curb unfair imports and have worked for many yeurs as a founder of the Congressional
Stee]l Caucus 10 casure our domestis sten] industry does not meet with unfair competition from
ahroad. { have testified numerous times before you on that subject.

However, T am writing 0 xpress my eoncern over the passibility that certain step] products
descdbed below, which are aeccssary for production of cathede ray whes (CRT) in my district, pusy
beincluded in a remedy. The fupartation of this steel does not represent a theest to our damestic
stzel industry to my knowledge. However its inclusion within auy remedial action would have
scxious repercussions far thousands of emplayees in my district

The Seny Technology Center-Pitusburgh (STC-F) was cstablished in 1990 as 2 cathode ray ubc
(CRT), direct view and projectian televition manufactring opcration. 1t includes Sprry Electronics
Iac,, Souy Chemicals Corporation of Amctica, znd American Video Glass Company aund is the
warld’s only vertically jmtegrated television manufactuding plant. Located 35 miles outside of
Piftsburgh, STC-F cugreatly employs approximately 3,000 people, utilizes 1300 focal suppliers, and
has expended raillions of dollars in capital inve s

STC-P purchases CRT parts from dowestic vendors thaz are forced to impart limited quantities of
highly specialized carbon steal because the domestic steol industty currently does not produce the
steel according to stringent CRT production roquiremets.

The steel specifically used in CRT part productdan includes:

1. Hot-rolled SCM 415 frame steel (HTS: 7225303050 and 7225.30,7000)

2 Cold rolied elecerolytically caated ehromate and chroraate Sree steel far prodyction of
heat shainkable bands.(HTS: 7225.91.0000) .

3. Single reduced electrolytically chramium coated tin-fiee steel for preduction of Inner
Magaetic Shiclds far use in the 42 RSN mode] (HTS: 7212 50.00.00)
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i it T} 3 C-P millions additionslly per
Placing an additional 40% tadff increass on this steel would cost 8‘_1‘ ) 4
your. Any Temcdy would cssentially pugish a U.5. manufacturc, placing them at a disadvantage with
competitats who manufacture outside the US. This would cxaaerbafe recent trends of CRT and
_ television manufacturers relocating their facilities and replacing U.S. jobs offshore.

NN ‘ . . . da w
As the U.S. ecanamy struggles to regain growth, it is imperative that trade policies further
jeopardize US fobs and industry, birt rather ensure their stahility. 'Iher:fure,.l a.sktha: my concems
regarding the potential inclusion of thasa steel products from any rTemuedial action the ITC may
recommend to the President be given all dus consideration.

Thank you in advance for your time. Should you need any additional information, please do pot
hesitate to cogract Debra Tekaver of my Washington offies at (202) 225-2065.

Sinceraly,

P d "\-::_.\

HN P. MURTHA
Member of Congress

cc:  Viee Chairman Deanna Tarmer Olun
Commissioner Lynn M. Bragg
Commissioner Marcia E. Miller
Cammissioner Jennifer A. Hillmam
Commissioner Dennis M. Devancy
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The Honorable Stephen Koplan °
Chairman, U.S. International Trade Commission
500 E Street, SW
Washingtan, DC 20436

RE: Investigation No. TA-201-73

Dear Chairman Koplan:

Recently, the US Intemational Trade Commission determined that certain steel product

categaries were being negatively affected
this has been a very serious issue for the

by the importation of foreign steel. Although
domestic stec] industry, I am writing to seek an

exclusion of particular steel products, described below, that are necessary production of

cathode ray tubes (CRTs) in my district.
threat to our domestic steel industry b
have serious repercussions hundreds of e

The importation of this stce! does not represent a
ut their inclusion within any remedial action may
mployees in my district.

My distict currently employs approximately 950 people to produce CRTs for a variety of

quality

conventional and flat screen color televisians. The CRTs represent a significant

percentage of the value of the finished televisions. The imposition of tariffs on the
specialty steel used manufacturers in my district in the production of CRTs tmay threaten

their continued production in the U.S.

and their competitiveness as a television

manufacturer.

In my district, many CRT parts are purchased from domestic vendors that are forced to
import limited quantities of highly specialized specialty steel because the domestic steel
industry has been either unwilling or unable to produce the stee) used for stringent CRT
production requirements.

The steel subject to my exclusjon request and specifically used in CRT part production

include

Hot-rolled SCM 415 frame steel (HTS: 7225.30.3050 and 7225.30.7000)

SCM 415 (modified), a newly developed steel (HTS:7225303050 snd
7225.30.7000)

Hot Rolled NST 490 frame steel (HTS: 7226.91.5000)
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e Cold rolled electrolytically coated chromate and chromate free steel for
production of heat shrinkable bands.(HTS: 7225.91.0000)

e Single reduced electrolytically chromium coated tin-free steel for production of
Inner Magnetic Shields for use in the 42 RSN model (HTS: 7212.50.00.00)

Inclusion within any remedy scenmarioc would essentially punish U.S. manufacturers,
placing them at a disadvantage with competitors who manufacture outside the U.S. This
would intensify recent trends of CRT manufacturers relocating their facilities and
replacing U.S. jobs offshore. As an example, 600 people in my district recently last their
jobs when two CRT production lines for computer monitors were shut down because they
could not campete with the less expensive CRTs produced overseas. Additionally, these
particular productions lines purchase other parts from local suppliers employing more
than 200 workers who would also feel the negative effects of the tariff.

As the U.S. economy struggles ta regain grovrth, it is irnperative that trade policies do not
further jeopardize US jobs and industry, but rathcr ensure their stability. Therefors, 1 ask
that you exclude these categories from any remedial action the ITC may recommend to
the President. :

Thank you in advance for your ime and consideration. Should you nzed any additional
information, please do not hesitate to contact Brooks Kochvar of my Washington office

at (202) 225-5452.
@;::Q‘L
Randy *“Duke” Cunningham

Member of Congress

cc: Vice Chainnan Deanna Tanner Okun
Commissioner Lynn M. Bragg
Commissioner Marcia E. Miller
Commissioner Jennifer A. Hillman
Commissioner Dennis M. Devancy
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Swephen Koplan

Chairmman

U.S. Intemartional Trade Cammission
SO0 E Street SW .
Washington, DC 20436

RE: Investigadon No. TA-201-73
Dear Chairman Xoplan:

Recently, the US International Trade Commission determined that certain stecl product categorics were
being negatively affected by the importation of foreign steel, Although this has been & very serious issue
for the domestic steel industry, I am writing to seck an exclusion of particuler steel products, described
below, that are mecessary for SONY's producdon of cathode ray tubes (CRTs) in San Diego. The
importation of this steel does not represent a threst to our domestic steel industry but their intlusion
within any remedizl action may have serious repercussions for SONY and hundreds of employces in my
district. .

The Sany Technology Center San Diege (SONY) was esublished in 1972 and ciwrently cmploys
approXimately 950 people to produce CRTs for a varicty of quality conventiona! and flat screen eolor
televisions. The CRTs represent a significant pereentage of the valuz of the finished televisions.
Furthermore, SONY has invested woll over 100 million dollars in CRT produstion lines and capiral
equipmsmt in San Diego. The CRTs produced in the U.S. enable SONY's finished televisions to qualify
for prefarendal duty treatmnent under NAFTA.  This means that most of SONY's finished televisions
imparted from Moxico are cligible for 2 0% duty rate. An imposition of any remedy.on the specialty steel
used by SONY in the manufacture of CRTs mey threaten SONY's continued producrion of CRTs in the
U.S. and irs competitiveneass as 1 tolevision manufacturer.

SONY purchases CRT parts from domestic vendors that are forced to impart limited quantdes of highly
specialized specialty stecl because, according to SONY, the domestio stweel industry has been cither
unwilling er unsble to produce the steel according to SONY's stringent CRT production requirerncnts.
The steel subject ta my exclusion requost and specifically used in CRT part production include;

Hot-rolled SCM 415 frame stecl (ATS: 7225303050 and 722530.7000)

SCM 415 (modified), 2 newly developed steel (HTS:7225.30.3030 and 722530.7000)

Hot Rolled NST 490 fame atoe] (HTS: 7226.91.5000)

Cold rolled eleotrolytically coatcd chromate and chromate froe steel for preduction of heat
shrinkable bands.(HTS: 7225.91.0000)

* Simgle reduced elecwolytically ohromium caated tin-free stee] for oducti £ M .
Shields for use in the 42 RSN model (HTs: 7212.50.00.00) production of Inner Magnetc

Prinied a1 Recycica Paper
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November 28, 2001
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SONY's domestic parts yendors plan o import oaly 9,500 tons of this steel for use in SONY's CRT parts
during FY 2002. This amount of steel represents a very small segment of the domestic steel industry
overall and ic & tiny fraction of the stee]l subject to the Section 201 investigation. Howcver. placing an
addirions] 40% tariff increase on this stee] would ¢ost SONY an estimated $5.4 miliion additionally per
year. Any remedy would essemtially punish SONY as an U.S. manufacturer, placing SONY at a
disadvantage with competitars who manufacnure outside the U.S. This would exaserbate the recent wend
of CRT manufacturery relocating their facilities and replacing U.S. jobs offshore. For example, SONY
recently shutdown two CRT productien lines for computer monitors becsuse SONY eould mot campete
with the less expensive CRTs produced overseas. This resulted in a loss of employmnent for 600 people in
my disgiot, Additionally, SONY purchases other CRT parts from 4 local suppliers employing more than
200 workers. Any financial impact to SONY"s CRT manufacturing would have a ripple cffect negarively
impacting these vendors as well. ' '

As the U.S. ecanomy struggles to regain growth, it is impecrative that trade policias do nat further
jeopardize US jobs and industry, but rather ensure their stability. Therefore, 1 ask that you exclude these
categorics from any remedial action the ITC may recommend to the President.

Thank you in advance for your fime and consideration. Should ysu need any additioual information,
Please do not hesitate 10 contact me, or Gabrielz Chojkier of my staff, at (202) 225-8045.

OB FILNER
Member of Congress

BF/ge
2061441

cc: Ambassador Robert B. Zosllick, U.S. Trads Representative
Vice Chairman Dearma Tanner Okum

Commissioney Lynn M. Bragg

Commissianer Marcia E. Miller

Cormzmnissioner Jennifer A. Hillman

Commissioner Dennis M. Devaney
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